P-III (1+1+1) H/ 20 (N)
2020

INDIAN FINANCIAL SYSTEMS
AND MARKETS (Honours)
Paper Code : 3CH4: XV-A & B
[New Syllabus]

Full Marks : 50 Time : Two Hours

Important Instructions
for Multiple Choice Question (MCQ)

® Write Subject Name and Code, Registration number, Session and Roll
number in the space provided on the Answer Script.

Example : Such as for Paper III-A (MCQ) and III-B (Descriptive).

Subject Code : EE

Subject Name : | I

® Candidates are required to attempt all questions (MCQ). Below each
question, four alternatives are given [i.e. (A), (B), (C), (D)]. Only one
of these alternatives is “CORRECT” answer. The candidate has to write
the Correct Alternative [i.e. (A)/(B)/(C)/(D)] against each Question No.
in the Answer Script.

Example — If alternative A of 1 is correct, then write :
1. — A

e There is no negative marking for wrong answer.
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Paper Code : 3CH4 : XV-A

Full Marks : 10 Time : Twenty Minutes

Choose the correct answer.

Each question carries 2 marks.

[a—

. RBI is the lender of last resort for

(a) Central Government
(b) State Governments
(¢) Stock markets

(d) Commercial Banks

o

. Financial institutions are also known as ........................
(a) Financial organization
(b) Financial intermediaries
(c) Financial system
(d) Any of the above

Bl oo St is the first development financial institution in India.
(a) IDBI
(b) ICICI
(c) IFCI
(d) RBI
4. The market for extremely short period loan is called

(a) Call loan market

(b) Short notice market
(c) Treasury bill market
(d) Commercial bill market
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5. UTI was set up in the year ..........ccccceuuee..
(a) 1956
(b) 1964
(c) 1969
(d) 1948
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P_III (1+1+1) H/20 (N)
2020
INDIAN FINANCIAL SYSTEMS
AND MARKETS (Honours)
Paper Code : 3CH4 : XV-B
[New Syllabus]

Full Marks : 40 Time : One Hour Forty Minutes
The questions are of equal value.

(Answer to be completed preferably within ten (A4 size) pages
and use of calculator is permissible)

Answer any five questions : 8x5=40

1. Briefly discuss the role of finance in an economy.

o

Discuss the role and functions of financial intermediaries.

)

State the important fimctions of the Commercial Banks.

4. Give an outline of the methods of credit control of the Reserve Bank of India.
5. State the role of Development Banks in Indian Financial System.

6. Elucidate the functions of NABARD.

7. Describe the characteristics of Indian Money Market.

8. Write a short note on Commercial Paper and Certificate of Deposit.

9. Discuss the services rendered by Stock Exchanges in the Indian Capital Market.

10. State the important functions of primary market.
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P-1II (1+1+1) H/20 (Rev.N)
2020

FINANCIAL MANAGEMENT (Honours)

Paper Code : 3CH4: XV-A & B
[Revised New Syllabus]
Full Marks : 50 Time : Two Hours

Important Instructions
for Multiple Choice Question (MCQ)

® Write Subject Name and Code, Registration number, Session and Roll
number in the space provided on the Answer Script.

Example : Such as for Paper III-A (MCQ) and III-B (Descriptive).

Subject Code : EE

Subject Name : | |

* Candidates are required to attempt all questions (MCQ). Below each
question, four alternatives are given [i.e. (A), (B), (C), (D)]. Only one
of these alternatives is ‘"CORRECT” answer. The candidate has to write
the Correct Alternative [i.e. (A)/(B)/(C)/(D)] against each Question No.
in the Answer Script.

Example — If alternative A of 1 is correct, then write :
1. — A

® There is no negative marking for wrong answer.
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Paper Code : 3CH4 : XV-A

Full Marks : 10 Time : Twenty Minutes
Choose the correct answer.

Each question carries 2 marks.

—

. The only feasible purpose of financial management is —
(a) Wealth Maximization
(b) Sales Maximization
(¢) Profit Maximization
(d) Assets Maximization

()

. Financial management process deals with —
(a) Investments
(b) Financing decisions
(¢) Both (a) and (b)
(d) None of the above

)

. Agency cost consists of —
(a) Bnding
(b) Monitoring
(c) Opportunity and structure cost
(d) All of the above

4. Finance Function comprises —
(a) Safe custody of funds only
(b) Expenditure of funds only
(c) Procurement of finance only

(d) Procurement & effective use of funds
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5. The objective of wealth maximization takes into account —
(a) Amount of retums expected
(b) Timing of anticipated refumns
(c) Risk associated with uncertainty of refums

(d) All of the above
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P-1II (1+1+1) H/20 (Rev.N)
2020

FINANCIAL MANAGEMENT (Honours)

Paper Code : 3CH4 : XV-B
[Revised New Syllabus]

Full Marks : 40 Time : One Hour Forty Minutes

)

e I

10.

The figures in the margin indicate full marks.

(Answers to be completed preferably within Ten (A4 size) pages
and use of calculator is permissible)

Answer any five questions : 8x5=40
. Give an idea about the wealth maximization objective of financial management. 8
“Finance is the life-force of business” — discuss. 8

. Define risk and return. Discuss the importance of risk-refurn trade off in the context

of financial decision. 4+4

Discuss the components of economic environment in which a business firm has to
perform its economic activities. 8

“Cost of capital is used as a decision Criterion in financial management” — discuss.

Give an idea about Capital Asset pricing model.
Explain the relation among fixed cost, risk and leverage.

Discuss the features of an optimum capital structure.

o O O o o

State the similarities and dissimilarities between NPV and IRR technique.

What are the factors to be considered before determining an effective Dividend
policy? 8
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